
A tax levied on the gross receipts of persons, firms or corporations engaged in the business of selling 
and distributing natural gas, manufactured gas, steam, electricity, gas, telephone services, or 
telecommunication services for commercial, business, manufacturing, industrial, or for any other 
purposes within the city. 

This tax is typically passed on to all users of these utilities. 

 

What is GRUT? 

Gross Receipts Utility Tax (GRUT) Fact Sheet 

History of GRUT 
Rates:  

 

1968—Ordinance 8035 

 Establishes tax rate 
of 7%  

1982—Ordinance 9872 

 Establishes tax rate 
of 7% on telephone 
services or 
telecommunication 
services 

 Establishes tax rate 
of 6.55% on natural 
gas, manufactured 
gas, steam, 
electricity, and gas 

1984—Ordinance 10216 

 Establishes tax rate 
of 7% on telephone 
services or 
telecommunication 
services 

 Establishes tax rate 
of 5.65% on natural 
gas, manufactured 
gas, steam, 
electricity, and gas 

Monthly Combined 
Electric/Gas Bill 

Annual Electric/
Gas Cost 

Monthly Increase 
if GRUT is raised 

to 6% 

Monthly Increase 
if GRUT is raised 

to 6.5% 

Monthly Increase if 
GRUT is raised to 

7.0% 

$100.00 $1,200.00 $0.35 $0.85 $1.35 

$150.00 $1,800.00 $0.53 $1.28 $2.03 

$200.00 $2,400.00 $0.70 $1.70 $2.70 

$250.00 $3,000.00 $0.88 $2.13 $3.38 

$300.00 $3,600.00 $1.05 $2.55 $4.05 

$400.00 $4,800.00 $1.40 $3.40 $5.40 

$500.00 $6,000.00 $1.75 $4.25 $6.75 

$10,000.00 $120,000.00 $35.00 $85.00 $135.00 

$25,000.00 $300,000.00 $87.50 $212.50 $337.50 

$100,000.00 $1,200,000.00 $350.00 $850.00 $1,350.00 

$50,000.00 $600,000.00 $175.00 $425.00 $675.00 

How will an increase in the GRUT rate change my monthly utility bill? 

How will an increase in the GRUT rate impact the City of Jefferson? 

If the GRUT rate is raised to 6.0%  EsƟmated revenue increase of approximately $294,000 

If the GRUT rate is raised to 6.5%  EsƟmated revenue increase of approximately $714,000 

If the GRUT rate is raised to 7.0%  EsƟmated revenue increase of approximately $1,135,000 

**EsƟmated FY2016 electric/gas uƟlity tax revenue with no increase to GRUT rates is $4,743,000 
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